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ftnfa mfog ait? fen? y mb 

6. ■fldWfl <FT ^Duiih TTRttR Rvilt $f> SRI 3Fl4 f^ra TOfoTR 4 4 2003 4rt JJcjf^ld f4>RT WHl 

^1oil«5icii3fI SRI ^idH 5 2003 3T8jfcT Pl4*t d(4« ^4 D)^l vnik'-'i11 *g<P feUj Hbvj <41^ 3Iel '^Idld 4 4)ctl41 

4 3H'cjf4cT refc? ^ RTftPToI ReR *R ffo?4 54 yRIR 54 dlfl<3. greater 25 Rld*«^ 2003 4 4 2003 55> sSHfefl 

sJTpjl ?llI4cl eVu I 

oilM 

7. ^45) 5> ilR'lef ‘JdJ *TC El Wei 54 ^ I'd 14 54 dl4<3 4 6.01 wfcRld Jlf4 54 54 cR 4 <^I'4 vmftld tl 4 II cWT S'twi 

TjTmH 3^-cnf^g? 3 tmr wz 25 rt 4 cim 25 ftidMxi 5*1 f^n wrptti 

REcf % <i«shR| % •37T^?I 4 
TRTT5, fi^dd 744^ 


Sff4ffi4i eft 4ten41 4 amfiftqgff cfcft ^f4m 

I. <t>l4^3T : *Nd>l31 RfcFjfeRIt £ foR cUTW RT4)dl4 3lk ^|SR tfiRdT jftoHlfBd RR4 54 4 RRR *RcbN 54 

^ *R44cT 41 cl 114 4l 4 ’ 3TFTR *R Rl41si4 3?f 3FJRft 44 5R 5Rdld f^TZJT uTTcTT tl 

d ^ iK < HfcnjfM *ft %flM 4 34*Rjf4s ^T efr 5 RfcRRT cFF 54 3T5rfcR^ft 441 44 cFR s 4 Rmnftl 

W%d ■?!% 3tftRj4cI Ylf^T 4 3Fcl4cT 441 

II. TT^cTT : WcT ^Rd)R eft ftdiRbd Rfcr^fddi eft 4eii(4di 4 3Wlcl<w4I 3IWR WZ 44 f4«tel<bl 4> fcN* 

*pft 44 4l f^Hfclfed ?raf eft ^RT <j>r 4 f : 

1. Well d f^F 4 SR7 tTTc^ cRIT (44) 3T2JcJT WTRJStf (iRFttjcI) eR^F Rift 4^4 f ; 

3,HC,|q : ^4^ ^t41 u i fc4r (3 tr3tr4i), 3ik ri?w 4 fg4 Ritf4f4^> sitefr ^ ^i4 ^ 

RcJtRI ^ 3T4FT ^Itf4d f^RJT vjfT^TnI 

2 . yfr Rfci 4tcn4t st wr? wi (3if4^i ^r) 4 3Fite Riflr g> ^ 4r4t cfti 4 t; 

3. ufr 7T? Rd^TH 3?SH w 4 cITer 1%4t RcF 3T2RIT JIT^lte ^teR ^ WR 4 3FT4t 4lc4 3WRW 4 

PRcJcT w4 tl 

3FFITS : tcF (3TR3TRtt), ^4T ufl TFR.^.Rd.^RTT 3^R xTIc| W W44j f^l4 

f^F 4 4^4 t, 3 Tf4 3I344r 41 trferat ^4 jirt^t ^ 4 jr^t w 4 ^ f4r^ wi tr4i 

III. WFFcTT : viM^^ ^ 3I44 t ‘31544^4’ 3TTW W w4t, 4nPi4l, Pp|f4d 14<*>741,4^21134 f4 f4 4l , 

Rimt 3fR w4m SRi ^rMRd fMr 3trt ^ftci 14 r4 41 sjf^r ^ %tt41si4 ^ tl 444 

44 ^f4 R^ddH ^Tf4 10,000 WI (3T%d J Je?J) 3fR W, ^1T ^TT RdiRhd ^tl^) ^ feFJ t, 10,000 ^ 

TjTOT4tr41i 

IV. 3RI ydleldfcMd) 14?TTf44?T : 

1 41^1 f44?TcF c4 fef\ T Wf tefj 3T2JST 5IT2ff4cF tteR Rddc* REZR 4 4 WT eRT rJT?4 t, c^ WT 

'dMdcb WRTcF Ref ^tt (41 ^^41^el) WIT 344dl4 Rtf tPTTI dmft, r 4| 41 f44?[cF 
r4r ^ 3f4r cfxri ^ 4lc4 4 rt^ctt tl ^ 3R?m rr rrr f4 4gtd> c^tfi 4144 4 f, 

fR> 3T2RIT RT^14ch tleR SRI Pel f^RT RTRT 3fR RcFlt 4 ^IT RTRT 37JcRRSF tHTTl 


[ HOT I—1 ] 
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2. Ptf^clci 3TT^T ^ OTWR *R 57te> fdT SRTFT JTRtte #eR -tdlHl ^ te wf^T F> fcf^ TRkT 
Tjr^cfr «ff# 5R?Jd Ftel dOffe TITFFt FF tef FWT- FR, dftl 3Tlft Ftct F> 3PJFSJ F> ^7 t JR^jeT 

telT ^TTI 

3. fF> 3RIFT 57Rjte> #cR Ft 3Wfttet ^ 37#! 3TRFF 57Ttt/Ft*!d Ft ^FT ^RTRid 3fRTd F? 
TR^ft, ^ Sfftwt Ftot tt £ 3TTFR TR ttcTPt t *Tmt 3TT^I ^ ^T FT HJH ft? tel ft> 
fcf> 3RJFT flRtftF* ^tcR t 37Ft illFdt ^T *j<idH W<\ FR fcTFT t FT Fit, PrIh Ft 01^9 dt tF> 
373jcn J7TFte> teR t ^TcTR STIR FRFt $F> FT 5mite ^TcR Ft 37fcnjfrRlt RT$ Ft RT?# 

4. H FRTcf t, RFT FTct of?r Tift JTRfec! F^l (37tejftd Fftl Ft 5 5TteTd) t 3Tte> ti. FFRpid 
3TTFFF ten RURl! 3Ttfto 3TTFFt F> FRTcf t, FF fF 3TOFT JJTFte tfcRt FT FxRFTteT ten 

FF 3FTt FTFFt Ft jrfcr^M FF vjftd 3TTFcRT ?F FRF# c#t t Fte 

5. -Hl-Hc^ FIFT Ftot TTf^T HRRlcT ^if^I ^ FR Ft, 4>*t F>t FFT t fcTOT \»H?Mll 

6. JTfcnffcT Ft FR#F tet If 3RT FkTR ?tete Wf t tet ten RT?FT, FTFtF tet tF> FT dt 

Id? 3R1FT TTTFte teR Ft eRn 3RTFT #RRt?R if FPTT Ften,tete> 

FRF felT WU t\ kJ'Hv^Vid ?m *! WK R5^ #! k'ch^N Pl^lc^' ^T ^ 

H#3BTaf t ^Tt f| 3!c7: ^ 3RI3T incite #Rt 3T5!#P7^ #o#T ^ f^rfcT^T 

W cR31 3^ #^rf^TR cRsfT ^ ^RTT FT% ^FTeft (3tf^T ^JRl) 

^7 ^ ^ifaT Ft^fxl dcMWfd Wter om ^ dl'W^ch W7 ^ oft tj^ R^ld» T T?R 

^R tl 

7. TfF 3RR7T nRfte #cR ^T vJrl^lRlcd t c7^ TTTF^ ^! J7f^%m $1 3RmiRWT 

^ tew, wtef ^ iiKt^Riiii ^r 3RR^i #rt g5t f^7 ^ rtw i# feat ^ #r ten 

RT^TT! 

8. 3TWcn 57T87te ^!cR 3te WIF^rf ^ Zf? #7T ^ ^ fcH? 5rfc! Wt ^ W ^ d^ 
~<RTc#telt?Htel 5WR ^ W ^ d^R dR ^tet tl ^ ctecT Mt ^ ^Tlte RT 

t WT WTFdit ^ 37cPT ^ cRJR ^ RT tl ^ rfFTef R?T JTfcl^lM 37cR^T 57f^% oft tt#T 

tel ^ ¥lcT yWTcft tfcTT Ft, d?T td> dT JTIWte ^toR ^1 Tfm> ^RT ^ 57fclW Wl% ^ fttn tet 
^ vjqflrd STTR tefR FRIT! 

9. dt dHId, vJMl^ld e^N RFT ^ eTRJ Ft, cTWT <dlofV<7>4^M/'tlci! 5RTR ^ nF ^ TTfFdt ^t 
^TdH 5fM dRt oft ^rt-JTWI^tte dT JTRlte #cR FRt dTF^ ^ RR7 oft nf WF^fcT ^ 3T^TR 
tWR dt RRtt! TfF vSc^Hg#^ t dtt 37RJ RFRT, tetefUf RPM dt if teTR Ftt 

ten RPTT dift?^ WT TTfFdt ^t d^d dtt ten RHT 

V. fdt cfSIT JTRTte ttcRt dt ^TRcftd tet (f^) ^ ttddidtd ndlcHl ^ ^tetd ^RT yff td> FRt 

telRd ^TRRT 'didI ^ #R ^fRd-^fRRf F7 *FTTt RR,JR^d cjtet FmTI l 

vi. dTR dteter terrftfei FRtte«n ^ 3td#r 13fR ff^tr, rf tt 3 ttf^ifrt tet, #3 ht Ft 

'H^fiRtd ten vmrnri \ 
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MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(BUDGET DIVISION) 

NOTIFICATION 

New Delhi, the 2nd December, 2003 

Auction for Sale (Re-issue) of ‘6.01 percent Government Stock, 2028’ 

No. 4(8)-W&M/2003.—Government of India hereby notifies sale (re-issue) of ‘6.01 per cent 
Government Stock, 2028’ for an aggregate amount of Rs.5,000 crore (nominal). The sale will be 
subject to the terms and conditions spelt out in this notification (called 'Specific Notification’) as 
also the terms and conditions specified in the General Notification F.No. 4(9)-W&M/2000 dated 
6 n May, 2002 issued by Government of India as amended by Notification F.No. 4(9)-W&M/2000 
dated 20 th September, 2002. 

Method of Issue 

2. The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, 
Mumbai-400001 in the manner as prescribed in paragraph 5.1 of the General Notification F. No! 

4(9)-W&M/2000 dated 6 th May, 2002 by a price based auction using multiple price auction 
meth od. 


Allotment to Non-competitive Bidders 

3. Government Stock up to 5% of the notified amount of the sale will be allotted to eligible 
individuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in 
the Auctions of Government Securities (Annexure). 

Place and date of auction 

4. The auction will be conducted by Reserve-Bank of India, Mumbai Office, Fort, Mumbai- 
400001 on December 4, 2003. The application form duly filled in with the bids should be 
submitted to the aforesaid office on December 4, 2003 by 12.30 P.M. 

Tenure 

5. The Stock will be of twenty five year tenure commencing from March 25, 2003. The Stock 
will be repaid at par on September 25, 2028. 

Date of issue and payment for the Stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai 
office on December 4, 2003. The payment by successful bidders will be on December 5, 2003 
i.e., the date of issue. The payment fo r the Stock will include accrued 1 interest on the nominal 
Yahie_o f th e_ Stock al lotte d in the auction from the last coupon payment date i.e .. September 25 
2003 to December 4. 2003. 

Interest 

7. Interest at the rate of 6.01 per cent per annum will accrue on the nominal value of the Stock 
from the date of last coupon payment and.will be paid half yearly on March 25 and September 25. 


By Order of the President of India 
M. PRASAD, Jt. Secy. 


[ MFT I—T3F5J] 
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ANNEXURE 

Scheme for Non-conwetitive Bidding Facility in the Auctions of Government Securities 

I. Scope : With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on “non-competitive basis in 
select auctions of dated Government of India securities. Accordingly, non-competitive 
bids up to 5 per cent of the notified amount will be accepted in the auctions of dated 
securities. The reserved amount will be within the notified amount. 

II. Eligibility : Participation on a non-competitive basis in the auctions of dated 
GOI Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) 
account with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be 
covered under this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per 
auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain 
SGL account and current account with the Reserve bank of India shall be eligible 
to submit their non competitive bids directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident hinds, trusts, and any other entity as may be prescribed by RBI. 
The minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in 
multiples in Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to 
participate. However, an investor can make only a single bid under this scheme. An 
undertaking to the effect that the investor is making only a single bid will have to be 
obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders submit a single customer bid for the 
aggregate amount on the day of the auction. Details of individual customers’ viz. name, 
amount, etc. shall be provided as an Annexure to the bid. 

3. Allotment under the non-competitive segment to the bank or PD will be at the 
weighted average rate of yield/price that will emerge in the auction on the basis of the 
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competitive bidding. The securities will be issued to the bank or PD against payment on 

the date of issue irrespective of whether the bank or PD has received payment from their 
clients. 

i : 

\ 

4. In case the aggregate amount of bid is more' than the reserved amount (5% of 
notified amount), pro rata allotment would be made. In case of partial allotments, it 
will be the responsibility of the bank or PD to appropriately allocate securities to their 
clients in a transparent manner. 

’ i 
, i 

5. In case the aggregate amount of bids is less than the reserved amount, the 
shortfall will be taken to competitive portion. 


6. Security would be issued only in SGL form by RBI. RBI would credit either the 
main SGL account or the CSGL account of the bank or PD as indicated by them. The 
facility for affording credit to the main SGL account is for the sole purpose of servicing 
investors who are not their constituents. Therefore, the bank or PD would have to 
indicate clearly at the time of tendering the non-competitive bids the amounts (face 
value) to be credited to their SGL account and the CSGL account. Delivery in physical 

form from the main SGL account is permissible at the instance of the investor 
subsequently. 


It will be the responsibility of the bank or the PD to pass on the securities to their 
clients. Except in extraordinary circumstances, the transfer of securities to the clients 
shall be completed within five working days from the date of issue. 

8 - The hank or PD can recover upto six nawe per RslOO as 

brokerage/commission/service charges for rendering this sej^Ko their clients. Such 
costs may be built into the sale price or recovered separatefyfrom the clients. In case the 
transfer of securities is effected subsequent to the issue date of the security, the 

consideration amount payable by the client to the bank or PD would also include accrued 
interest from the date of issue. 


9 Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked 
out by the bank or PD as per agreement with the client. It may be noted that no other 
costs such as funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under 
the Scheme to the Reserve Bank of India (Bank) as may be called for from time to time 
within the time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and 
when considered necessary, the Scheme will be modified. 
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